HB 1001-1— Filed 05/24/2002, 15:44 Adopted 05/24/2002

Adopted Rejected

COMMITTEE REPORT

Y ES. 19
NO: 6

MR. SPEAKER:
Your Committee on Ways and Means , to which was referred House Bill

1001(ss) , has had the same under consideration and begs leave to report the same back to

the House with the recommendation that said bill be amended as follows:

1 Replace the effective date in SECTION 222 with "[EFFECTIVE
2 AUGUST 1, 2002]".
3 Page 5, delete lines 17 through 42, begin a new paragraph and
4 insert:
5 "SECTION 5. IC 4-10-20 IS ADDED TO THE INDIANA CODE
6 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
7 JULY 1, 2002]:
8 Chapter 20. 21st Century Revenue Stabilization Plan
9 Sec. 1. Asused in this chapter, " budget agency” refersto the
10 budget agency established by | C 4-12-1-3.
11 Sec. 2. As used in this chapter, "budget director” has the
12 meaning set forth in IC 4-12-1-2.
13 Sec. 3. Asused in this chapter, " general fund revenue” means
14 the sum of general fund revenue (as defined in I1C 4-10-18-1) and
15 revenue deposited in the property tax replacement fund
16 (IC 6-1.1-21).
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Sec. 4. Asused in this chapter, " political subdivision" hasthe
meaning set forth in IC 36-1-2-13.

Sec. 5. Asused in this chapter, " unused 21st century tax plan
balance" refersto the amount determined for a state fiscal year
under section 6 of this chapter.

Sec. 6. (a) After June 30, 2003, and after June 30 in each
subsequent year, at the sametimethat the budget director makes
a determination under IC 4-10-18-5 (determination of
appropriations to or from the counter-cyclical revenue and
economic stabilization fund), the budget director shall determine
the unused 21st century tax plan balance for the immediately
preceding state fiscal year under this section.

(b) The unused 21st century tax plan balance for a state fiscal
year is the amount determined under the last STEP of the
following formula:

STEP ONE: Calculate the net amount of additional state
general fund revenueaccruingtothestategeneral fundinthe
immediately preceding state fiscal year asa result of:
(A) enacting a business supplemental tax (IC 6-2.2);
(B) eliminating local reimbursement of property tax
replacement creditsfor certain property (1C 6-1.1-21);
(C) increasing the adjusted gross income tax rate on
corporations (I1C 6-3-1 through 1C 6-3-7);
(D) increasing the state gross retail and use taxes
(IC 6-2.5);
(E) increasing the gross income tax rate applicable to
public utilities;
(F) eliminating the gross income tax (IC 6-2.1) for
taxpayer s other than public utilities;
(G) diminating the supplemental net income tax
(IC 6-3-8);
(H) increasing therenter's deduction (IC 6-3-2-6);
(I increasing the resear ch expense credit (1C 6-3.1-4);
(J) increasing the ear ned income tax credit (IC 6-3.1-20);
(K) changing the business per sonal property tax credit to
an inventory tax credit (1C 6-3.1-23.8); and
(L) establishing an investment tax credit (1C 6-3.1-24);
through legislation enacted by the general assembly in 2002.

2002(ss)



© 00 N O Ul A WNBP

wwwwgwwwwNNNNNNNNNNI—‘HI—‘HI—‘I—‘I—‘I—‘I—‘I—‘
o N o O W NP O O©W 00 ~NO O WNP O OOWwNO Ol WDN P O

CR100102/DI 51+

3

STEP TWO: Calculate the amount of additional expenses
incurred by thestatein theimmediately preceding statefiscal
year asaresult of:
(A) increasing local reimbursement for homestead cr edits
(IC 6-1.1-20.9); and
(B) increasing local reimbursement of property tax
replacement creditsfor certain property and certain levies
(IC 6-1.1-21);
through legidlation enacted by the general assembly in 2002.
STEP THREE: Determinethe greater of the following:
(A) Zero (0).
(B) Theresult of the STEP ONE amount minusthe STEP
TWO amount.

Sec. 7. Assoon aspossibleafter makingthedeter mination under
section 6 of this chapter, the budget director shall certify the
unused 21st century tax plan balance amount determined under
section 6 of this chapter tothetreasurer of state.

Sec. 8. If the unused 21st century tax plan balance amount
certified under section 7 of thischapter isgreater than zero (0), the
treasurer of state shall transfer the unused 21st century tax plan
balancetothecounter-cyclical revenueand economic stabilization
fund (1C 4-10-18-5).".

Delete page 6.

Page 7, delete lines 1 through 35.

Page 10, delete lines 25 through 42.

Page 11, delete lines 1 through 10.

Page 18, delete lines 8 through 27.

Page 31, delete lines 11 through 13, begin a new line doubl e block
indented and insert:

"(A) In the case of aracetrack that islocated in a county
having a population of more than one hundred thirty
thousand (130,000) but less than one hundred forty-five
thousand (145,000), the amount determined under
subsection (d) shall be paid asfollows:".

Page 31, delete lines 22 through 26, begin anew line double block
indented and insert:

"(B) In the case of aracetrack that islocated in a county
having a population of more than forty-three thousand

2002(ss)
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1 (43,000) but less than forty-five thousand (45,000), the
2 amount determined under subsection (e) shall be paid to
3 the county in which the racetrack from which the tax
4 revenue was collected islocated.".
5 Page 32, delete lines 5 through 27, begin a new line double block
6 indented and insert:
7 "(A) Three percent (3%) is to be distributed in equal
8 amounts for the support and operation of the following
9 hor semen's associations (as defined in 1 C 4-31-8-6):
10 (i) The horsemen's associations representing the
11 standar dbred ownersand trainers.
12 (iil) The horsemen's associations representing the
13 thoroughbred ownersand trainers.
14 (iii) The horsemen's associations representing the
15 quarterhorse ownersand trainers.
16 (B) The remainder is to be distributed, in amounts
17 determined by the commission, for the promotion and
18 operation of horseracing, asfollows:
19 (i) To a breed development fund established by the
20 commission under 1C 4-31-11-10.
21 (ii) To each racetrack that has been approved by the
22 commission under this article. The commission may
23 make a grant under this item only for purses,
24 promations, and routine oper ations.
25 (iii) To county fairs, 4-H fairs, a fair located in a town
26 having a population of more than one thousand one
27 hundred (1,100) located in a county having a population
28 of more than thirty-six thousand seventy-five (36,075)
29 but less than thirty-seven thousand (37,000), and a
30 trotting association located in a county having a
31 population of more than twenty-one thousand eight
32 hundred (21,800) but lessthan twenty-two thousand one
33 hundred (22,100). Distributions made under this item
34 shall beused for the maintenanceand oper ation of hor se
35 racing facilities.”.
36 Page 43, deletelines 6 through 7, begin anew paragraph and insert:
37 "(d) A person may not havean owner ship interest in morethan
38 two (2) riverboat owner's licenses issued under this chapter.

CR100102/DI 51+
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However, if a person:
(1) hasan ownership interest in ariverboat owner'slicense;
and
(2) managesa pari-mutuel pull tab facility under 1C 4-31-7.5;
the person may not have an ownership interest in any other
riverboat owner'slicense.".
Page 62, delete lines 25 through 26, begin a new line triple block
indented and insert:
"(iii) To county fairs, 4-H fairs, afair located in atown
having a population of more than one thousand one
hundred (1,100) located in a county having a population
of more than thirty-six thousand seventy-five (36,075)
but less than thirty-seven thousand (37,000), and a
trotting association located in a county having a
population of more than twenty-one thousand eight
hundred (21,800) but lessthan twenty-two thousand one
hundred (22,100). Distributions made under this item
shall beused for the maintenanceand oper ation of hor se
racing facilities.".
Page 63, delete lines 9 through 21, begin a new line double block
indented and insert:
"(H) Theremainder to the state general fund.
The treasurer of state shall proportionately distribute the
amountsthat arerequired to be paid in each statefiscal year
under clauses (A) through (H) in twelve (12) equal
installmentsbased on an estimate of total projected revenues
for the state fiscal year certified by the budget agency or, if
the budget agency modifies its estimate, the recertified
estimate of projected revenues for the state fiscal year. In
December of each statefiscal year, thetreasurer of state shall
transfer from money deposited under clause (H) toeach of the
specified purposes under clauses (A) through (G) the
remainder of any amount necessary to provide fifty percent
(50%) of thefunding specified in clauses (A) through (G) for
each of the specified purposes after deducting the sum of the
amountsremitted on a monthly basisto that purposein the
state fiscal year. In June of each state fiscal year, the
treasurer of state shall transfer from money deposited under
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clause (H) to each of the specified pur posesunder clauses (A)
through (G) the remainder of any amount necessary to
provideonehundred percent (100% ) of thefunding specified
in clauses (A) through (G) for each of the specified purposes
after deductingthesum of theamountsremitted on amonthly
basis to that purpose in the state fiscal year. However, if
insufficient money is deposited under clause (H) to comply
with thissubsection, thetreasurer of stateshall proportionally
reducetheamount transferred to each purposein clauses(A)
through (G).

(b) Each state fiscal year the treasurer of state shall transfer
from the tax revenue remitted to the state general fund under
subsection (a)(2)(H) to the build Indiana fund tettery and garihg
surptas aceotnt: an amount not to exceed two hundr ed fifty million
dollars ($250,000,000). The amount transferred under this
subsection shall be paid in two (2) equal installmentsnot to exceed
onehundr ed twenty-fivemillion dollar s($125,000,000) each on the
last day of December and thelast day of June each statefiscal year
and shall be reduced by the following amounts deposited in the
build Indiana fund during the same state fiscal year:

(1) Surpluslottery revenues under | C 4-30-17-3.

(2) Surplus revenue from the charity gaming enfor cement

fund under 1C 4-32-10-6.

(3 Tax revenue from pari-mutuel wagering under

IC 4-31-9-3.
Thetreasurer of state shall distribute the amountsrequired to be
paid under thissubsection based on an estimate of total amount to
betransferred tothestategeneral fund under subsection (a)(2)(H)
for the state fiscal year certified by the budget agency or, if the
budget agency modifiesitsestimate, therecertified estimate of the
amount to be transferred to the state general fund under
subsection (a)(2)(H). If in any state fiscal year insufficient money
istransferred tothe state general fund under subsection (a)(2)(H)
to comply with this subsection, the treasurer of state shall reduce
the amount transferred to the build Indiana fund to the amount
available in the state general fund from the transfers under
subsection (a)(2)(H) for the state fiscal year. Projects for which
money was appropriated from the build Indiana fund under
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P.L.291-2001, SECTION 38, must be funded, upon review of the
budget committee, from the money transferred under this
subsection.”.

Page 63, line 22, delete "(b)" and insert "(c)".

Page 63, deletelines 27 through 39, begin anew lineblock indented
and insert:

"(1) Twenty-four percent (24%) to the state general fund.
(2) Thirty-fiveper cent (35% ) tothehistoricdistrict described
inl1C 4-33-1-1(3).

(3) Twenty-seven percent (27%) to be divided evenly among
the counties contiguousto Patoka L ake.

(49 Five percent (5%) to a town described in
IC 4-33-1-1(3)(C)(i).

(5) Five percent (5%) to a town described in
I C 4-33-1-1(3)(C)(ii).

(6) Two percent (2%) to the tourism commission of a town
described in 1 C 4-33-1-1(3)(C)(i).

(7) Two percent (2%) to the tourism commission of a town
described in 1 C 4-33-1-1(3)(C)(ii).".

Page 63, line 42, delete "(c)" and insert "(d)".

Page 64, line 12, delete "(d)" and insert "(e)".

Page 64, line 28, delete "(e)" and insert " (f)".

Page64, line 32, after "facility” insert "that offer spari-mutuel pull
tabs".

Page 65, between lines 3 and 4, begin a new paragraph and insert:

"(g) At least ten percent (10%) of the money retained by a
county under subsection (f)(3) must beused to promotetourism. If
acounty hasaconvention, visitor, and tourism promotion fund, or
a similar fund, the county treasurer shall deposit the required
amount into the fund.".

Page 65, delete lines 19 through 22, begin a new paragraph and
insert:

"(c) Money paid by the treasurer of state under section 5(c)(6)
and 5(c)(7) of this chapter must be used only for the tourism
promotion, advertising, and economicdevelopment activitiesof the
respective towns.”.

Page 69, line 3, delete "women and".

Page 69, line 3, after "minority” insert "and women".
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Page 69, delete lines 36 through 39, begin a new paragraph and
insert:

"Sec. 8. The net income derived from the riverboat after the
payment of all operating expenses shall be deposited in the
community trust fund established by | C 36-7-11.4-4.".

Page 70, delete lines 5 through 7, begin anew line blocked left and
insert:

"the historic preservation commission shall deposit theremaining
tax revenue in the community trust fund established by
IC 36-7-11.4-4.".

Page 74, delete lines 41 through 42, begin a new paragraph and
insert:

"SECTION 96. IC 6-1.1-3-22 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2002 (RETROACTIVE)]: Sec. 22. (a)
Except to the extent that it conflictswith a statute, 50 |AC 4.2 (as
in effect January 1, 2001) is incor porated by reference into this
section.”.

Page 75, delete lines 1 through 4.

Page 75, delete lines 19 through 23, begin a new paragraph and
insert:

"(d) Civil taxing units and school corporations shall use the
assessed value resulting from amended personal property tax
returnsfiled under thissection in deter mining budgets, rates, and
levies for the 2003 calendar year and not the assessed value
determined under 50 IAC 4.3.".

Page 75, line 28, delete "is" and insert "are".

Page 76, between lines 16 and 17, begin anew paragraph andinsert:

"(e) This subsection applies to the aggregate assessed value of
dwellingsinataxingunit with respect toad valorem property taxes
and special assessments first due and payable in 2003, 2004, and
2005. The aggr egate assessed value:

(1) on which the deter mination under 1C 6-1.1-17 of ataxing

unit'stax ratesfor ayear isbased; and

(2) subject to taxation by thetaxing unit for the year;
includes only the phased in portion of the assessed value of
dwellings for that year and not the actual assessed value of
dwellings determined without regard to the phase in under this

2002(ss)
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section.”.

Page 76, line 17, delete "(e)" and insert " (f)".

Page 84, delete lines 32 through 40, begin a new paragraph and
insert:

"Sec. 1. Notwithstanding any provision in the 2002 Real
Property Assessment Manual and Real Property Assessment
Guidelines for 2002-Version A, incor porated by reference in the
rulesof thedepartment of local gover nment finance, ascodified at
501AC 2.3-1-2, acounty property tax assessment board of appeals
or the Indiana board shall consider all evidence relevant to the
assessment of residential rental property regar dlessof whether the
evidence was submitted to the township assessor before the
assessment of the property."”.

Page 85, delete lines 9 through 14, begin a new paragraph and
insert:

"SECTION 100. IC 6-1.1-8-44 |S ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2002 (RETROACTIVE)]: Sec. 44. (a)
Except to the extent that it conflictswith a statute, 50 |AC 5.1 (as
in effect January 1, 2001) is incor porated by reference into this
section.”.

Page 85, delete lines 29 through 33, begin a new paragraph and
insert:

"(d) Civil taxing units and school corporations shall use the
assessed valueresulting from amended statementsfiled under this
section in determining budgets, rates, and levies for the 2003
calendar year and not the assessed value determined under 50
IAC5.2.".

Page 85, line 38, delete "is" and insert "are".

Page 87, between lines 24 and 25, begin anew paragraph and insert:

"SECTION 103. IC 6-1.1-12.2 IS ADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE MARCH 1, 2002 (RETROACTIVE)]:

Chapter 12.2. Inventory Tax Phase Out

Sec. 1. As used in this chapter, " assessed value of inventory"
means the assessed value determined after the application of any
deductions or adjustments that apply by statute or rule to the
assessment of inventory, other than the deduction established in
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section 3 of this chapter.

Sec. 2. Asused in thischapter, " inventory" hasthe meaning set
forthinIC 6-1.1-3-11.

Sec. 3. (@) The property tax assessment against inventory
located in I ndiana shall be phased out over five(5) years. To phase
out the property tax on inventory, a taxpayer is entitled to a
deduction from the assessed value of inventory assessed in a year
equal to a per centage of assessed valuation specified in subsection
(b).

(b) The percentage used to determine the amount of the
deduction allowed under subsection (a) isasfollows:

YEAR OF ASSESSMENT PERCENTAGE
2002 20%
2003 40%
2004 60%
2005 80%
2006 100%

Sec. 4. (a) A taxpayer is not required to file an application to
qualify for the deduction established in section 3 of this chapter.
(b) The department of local government finance shall
incor porate the deduction established under section 3 of this
chapter in the personal property return form to be used each year
for filing under 1C 6-1.1-3-7, IC 6-1.1-3-7.5, IC 6-1.1-8-19, or
IC 6-1.1-8-23 to permit the taxpayer to enter the deduction on the
form. If a taxpayer failsto enter the deduction on the form, the
township assessor or, in the case of a public utility company, the
department of local gover nment finance, shall:
(1) deter mine the amount of the deduction; and
(2) within the period established in IC 6-1.1-16-1, issue a
notice of assessment to the taxpayer that reflects the
application of the deduction to the inventory assessment.
(c) The deduction established under section 3 of this chapter
must be applied to inventory assessment made by:
(1) an assessing official;
(2) a county property tax assessment board of appeals; or
(3) the department of local gover nment finance.".
Page 100, delete line 42, begin a new paragraph and insert:
"(d) The percentage of the credit referred to in subsection (b)(1) is
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asfollows:
YEAR PERCENTAGE
OF THE CREDIT
1996 8%
1997 6%
1998 through 2663 2002 10%
2003 17%
2004 24%
2005 30%
2006 34%
2007 and thereafter 4% 35%".

Page 101, delete lines 1 through 7.
Page 102, line 18, delete "22.5%" and insert "20%".
Page 102, line 19, delete "27.5%." and insert "17% .".
Page 102, line 27, delete "However, for the purposes of".
Page 102, delete lines 28 through 29.
Page 106, line 11, delete "Twenty-two and five-tenths percent
(22.5%)" and insert "Twenty per cent (20%)".
Page 106, line 16, delete "Twenty-two and five-tenths percent
(22.5%)" and insert "Twenty per cent (20%)".
Page 106, line 32, delete")".
Page 106, line 37, after "inventory" insert "or business personal
property".
Page 107, line 4, delete "Twenty-two and five-tenths percent
(22.5%)" and insert "Twenty percent (20% )".
Page 107, line 9, delete "Twenty-two and five-tenths percent
(22.5%)" and insert "Twenty percent (20% )".
Page 107, delete lines 22 through 30.
Page 107, line 31, delete " ()" and insert "(p)".
Page 113, delete lines 18 through 42.
Page 114, delete lines 1 through 28.
Page 120, delete lines 11 through 14, begin a new line block
indented and insert:
"8y (7) amounts received by a corporation or a division of a
corporation owned, operated, or controlled by itsmember el ectric
cooperatives as payment from the electric cooperatives for
electrical energy to beresoldtotheir member-owner consumers;”.

Page
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120, line 33, delete "(7)" and insert "(8)".

Page 120, line 35, delete "(8)" and insert "(9)".

Page 120, line 36, delete "(9)" and insert "(10)".

Page 120, line 39, delete "(10)" and insert "(11)".

Page 120, line 41, delete "(11)" and insert "(12)".

Page 121, line 3, delete "(12)" and insert "(13)".

Page 121, line 8, delete "(13)" and insert "(14)".

Page 121, line 14, delete "(14)" and insert "(15)".

Page 121, line 21, delete "(15)" and insert "(16)".

Page 121, line 30, delete "(16)" and insert "(17)".

Page 122, line 4, delete "(17)" and insert "(18)".

Page 123, line 10, delete "or".

Page 123, line 12, delete"." and insert *;".

Page 123, delete lines 22 through 28, begin a new paragraph and
insert:

"SECTION 125. IC 6-2.1-1-10 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1,2003]: Sec. 10. "Receipts’, as
applied to ataxpayer, means the gross income in cash, notes, credits,
or other property that is received by the taxpayer or a third party
thetueing any Himited Habtity eompany that +s fiot itself ataxpayer (as
defined tn 1€ 6-21-1-16(27)); for the taxpayer's benefit.".

Page 130, line 9, delete "A" and insert " Subj ect to section 3 of this
chapter, a".

Page 130, between lines 11 and 12, begin a new paragraph and
insert:

"Sec. 3. A taxpayer isentitled to a deduction equal to the lesser
of:

(1) the amount of the taxpayer's adjusted grossincomein a
taxable year; or
(2) fifty thousand dollars ($50,000).".

Page 130, line 20, delete "greater of the following, regardless of".

Page 130, delete lines 21 through 23.

Page 130, line 24, delete "(2) The".

Page 130, run in lines 20 through 24.

Page 130, line 26, after "(1.9%)" delete"." and insert ", regar dless
of the number of days in a taxable year that the taxpayer is
actually doing businessin Indiana.".

Page 130, line32, delete™.” andinsert ", except thecreditsgranted
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under 1C 27.".

Page 146, line 20, delete "any" and insert "one hundred per cent
(100% ) of the".

Page 146, line 22, after "property” insert "that isnot agricultural
property,".

Page 148, delete lines 15 through 17, begin a new line block
indented and insert:

"(17) Subtract an amount equal to the lesser of:".

Page 148, line 39, after "property" insert "that isnot agricultural
property,".

Page 150, between lines 10 and 11, begin a new paragraph and
insert:

"SECTION 154. IC 6-3-1-3.7 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2002]: Sec. 3.7. Asused in section 3.5 of this
chapter, "agricultural property” means:

(1) property used or held on a farm in connection with
cultivatingthesoil or in connection with raising or harvesting
any agricultural or horticultural commaodity, including the
raising, shearing, feeding, caring for, training, or
management of livestock bees, poultry, or furbearinganimals
and wildlife; and

(2) agricultural or horticultural commodities held on afarm
for resale or the further production of agricultural or
horticultural commodities, including grain and livestock.".

Page 161, delete lines 16 through 25, begin a new paragraph and
insert:

"SECTION 164. IC 6-3-2-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2002]: Sec. 14. (a) Except as
provided in subsection (b), prize money received from a winning
lottery ticket purchased under 1C 4-30 is exempt from the adjusted
gross income tax and supptementat net eome tax imposed by this
article.

(b) Prize money that is:

(1) received from a winning lottery ticket purchased under
IC 4-30; and

(2) equal toor greater than onethousand two hundred dollars
(%1,200);

2002(ss)
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isnot exempt from the adjusted grossincometax imposed by this
article.".

Page 167, line 17, after "consecutively." insert "Theadjusted gross
income tax due on prize money received from a winning lottery
ticket purchased under I1C 4-30 shall be deducted and retained,
even if federal withholding isnot required. The amount deducted
from prized money shall be remitted to the department in the
manner and under the schedule prescribed by the department.”.

Page 182, between lines 27 and 28, begin a new paragraph and
insert:

"SECTION 205. 1C 6-3.1-23.8-1.7ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 1.7. Asused in thischapter,
"inventory" hasthe meaning set forthin 1C 6-1.1-3-11.

SECTION 206. IC 6-3.1-23.8-4, AS ADDED BY P.L.291-2001,
SECTION 122, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 4. As used in this chapter,
"statetax liability" meansataxpayer'stotal tax liability that isincurred
under:

2 (1) I1C 6-3-1 through IC 6-3-7 (adjusted gross income tax);
) (2) IC 6-5.5 (financia institutions tax); and
5y (3) IC 27-1-18-2 (insurance premiums tax);
as computed after the application of the creditsthat under 1C 6-3.1-1-2
are to be applied before the credit provided by this chapter.
SECTION 207. IC 6-3.1-23.8-6, AS ADDED BY P.L.291-2001,
SECTION 122, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 6. (a) Except as provided in
thischapter, ataxpayer isentitled to acredit agai nst the taxpayer's state
tax liability for ataxableyear for the net ad valorem property taxespaid
by the taxpayer in the taxable year on btsiiess personat property
inventory with an assessed value equal to the lesser of:
(1) the assessed value of the person's btsitess personal property:
inventory; or
(2) an assessed value of thirty-seven thousand five hundred
dollars ($37,500).

A taxpayer is entitled to only one (1) credit under this chapter each
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taxable year.

(b) An affiliated group that files a consolidated return under
1€ 6-2.1-5-5 1 C 6-3-4-14 is entitled to only one (1) credit under this
chapter each taxable year on that consolidated return. A taxpayer that
isapartnership, joint venture, or pool is entitled to only one (1) credit
under this chapter each taxable year, regardless of the number of
partners or participants in the organization.

(c) A utility company is not entitled to claim the credit under this
chapter.".

Page 184, between lines 40 and 41, begin a new paragraph and
insert:

"SECTION 208.1C6-3.1-25ISADDED TOTHEINDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2003]:

Chapter 25. Headquarters Relocation Tax Credit

Sec. 1. Asusedinthischapter, " cor porateheadquarters' means
the building or buildingswhere:

(1) the principal offices of the principal executive officers of
an eligible business ar e located; and
(2) at least two hundred fifty (250) employees are employed.

Sec. 2. As used in this chapter, "eligible business’ means a
businessthat:

(1) isengaged in either interstate or intrastate commer ce;
(2) maintains a cor por ate headquartersin a state other than
Indiana as of January 1, 2003;

(3) had annual worldwide revenues of at least twenty-five
billion dollars ($25,000,000,000) for the year immediately
preceding the business's application for a tax credit under
section 12 of this chapter; and

(4) is prepared to commit contractually to relocating its
cor por ate headquartersto I ndiana.

Sec. 3. Asused in thischapter, " pass through entity" means:
(1) a corporation that is exempt from the adjusted gross
incometax under 1C 6-3-2-2.8(2);

(2) a partner ship;
(3) alimited liability company; or
(4) alimited liability partnership.
Sec. 4. Asused in this chapter, " qualifying project” meansthe
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relocation of the corporate headquarters of an eligible business
from alocation outside I ndiana to a location in I ndiana.

Sec. 5. As used in this chapter, " relocation costs’ means the
reasonableand necessary expensesincurred by an eligiblebusiness
for a qualifying project. Theterm includes:

(1) moving costs and related expenses,
(2) the purchase of new or replacement equipment;
(3) capital investment costs; and
(4) property assembly and development costs, including:
(A) the purchase, lease, or construction of buildings and
land;
(B) infrastructureimprovements,; and
(C) site development costs.
Theterm doesnot includeany coststhat donot directly result from
the relocation of the businessto alocation in I ndiana.

Sec. 6. As used in this chapter, " state tax liability" means a
taxpayer'stotal tax liability that isincurred under:

(1) 1C 6-2.1 (the gr oss income tax);

(2) IC 6-2.5 (state grossretail and use tax);

(3)1C 6-3-1through I C 6-3-7 (theadjusted gr ossincometax);

(4) IC 6-5.5 (thefinancial institutions tax); and

(5) 1C 27-1-18-2 (the insurance premiums tax);
as computed after the application of the credits that under
IC 6-3.1-1-2 are to be applied before the credit provided by this
chapter.

Sec. 7. Asused in thischapter, " taxpayer" meansan individual
or entity that has any state tax liability.

Sec. 8. A taxpayer that:

(1) isan eligible business;

(2) completesa qualifying project; and

(3) incursrelocation costs;
isentitled to a credit against the person'sstatetax liability for the
taxableyear in which therelocation costsareincurred. Thecredit
allowed under thissectionisequal totheamount deter mined under
section 9 of this chapter.

Sec. 9. (a) Subject to subsection (b), the amount of the credit to
which a taxpayer isentitled under section 8 of thischapter equals
the product of:
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(D) fifty percent (50% ); multiplied by
(2) theamount of thetaxpayer'srelocation costsin thetaxable
year.

(b) Thecredit towhich ataxpayer isentitled under section 8 of
thischapter may not reducethetaxpayer'sstatetax liability below
the amount of the taxpayer's state tax liability in the taxable year
immediately precedingthetaxableyear in which thetaxpayer first
incurred relocation costs.

Sec. 10. If a pass through entity is entitled to a credit under
section 8 of thischapter but doesnot have statetax liability against
which the tax credit may be applied, a shareholder, partner, or
member of the passthrough entity isentitled to a tax credit equal
to:

(2) the tax credit determined for the pass through entity for
the taxable year; multiplied by

(2) the percentage of the pass through entity's distributive
income to which the shareholder, partner, or member is
entitled.

Sec. 11. Thetotal value of atax credit under this chapter shall
be divided equally over ten (10) years, beginning with the year in
which thecredit isgranted. If theamount of credit provided under
thischapter for ataxpayer in ataxableyear exceedsthetaxpayer's
statetax liability for that taxableyear, thetaxpayer may carry the
excess over to subsequent taxable years. The amount of the credit
carryover from ataxable year shall be reduced to the extent that
the carryover isused by the taxpayer to obtain a credit under this
chapter for any subsequent taxable year.

Sec. 12. To receive the credit provided by this chapter, a
taxpayer must claim the credit on the taxpayer's state tax return
or returns in the manner prescribed by the department. The
taxpayer shall submit to the department proof of the taxpayer's
relocation costs and all information that the department
determinesis necessary for the calculation of the credit provided
by this chapter.

Sec. 13. In determining whether an expense of the eligible
business directly resulted from the relocation of the business, the
department shall consider whether the expense would likely have
been incurred by the €eligible business if the business had not
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relocated from its original location.”.
Page 200, delete lines 25 through 29.
Page 204, between lines 7 and 8, begin anew paragraph and insert:
"SECTION 218. IC 6-6-1.1-201 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1,2003]: Sec. 201. A licensetax
of fifteen eighteen cents {$6:15y ($0.18) per gallon isimposed on the
useof all gasolineused in Indiana, except as otherwise provided by this
chapter. The distributor shall initialy pay the tax on the billed
gallonage of all gasoline the distributor receivesin this state, less any
deductions authorized by this chapter. The distributor shall then add
the per gallon amount of tax to the selling price of each gallon of
gasoline sold in this state and collected from the purchaser so that the
ultimate consumer bears the burden of the tax.
SECTION 219. IC 6-6-1.1-801.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2003]: Sec. 801.5. (&) The
administrator shall transfer ene-fifteenth (1/45) onecent ($0.01) of the
taxes that are collected on each gallon of gasoline under this chapter
to the state highway road construction and improvement fund.
(b) After the transfer required by subsection (a), the
administrator shall transfer:
(1) the next two million five hundred thousand dollars
($2,500,000) of thetaxesthat arecollected under thischapter
and received after December 31, 2002, and before July 1,
2003; and
(2) the next five million dollar s ($5,000,000) of the taxes that
are collected under this chapter and received during the
period beginning July 1 in 2003 and each year thereafter and
ending June 30 of the immediately succeeding year;

tothe public masstransportation fund established by | C 8-23-3-8.

(c) After thetransfer transfer srequired by subseetion subsections
(a) and (b), theadministrator shall transfer the next twenty-fivemillion
dollars ($25,000,000) of the taxes that are collected under this chapter
and received during a period beginning July 1 of a year and ending
June 30 of the immediately succeeding year to the auditor of state for
distribution in the following manner:

(1) thirty percent (30%) to each of the counties, cities, and towns
eligible to receive a distribution from the local road and street
account under 1C 8-14-2 and in the same proportion among the
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counties, cities, and towns as funds are distributed under
IC 8-14-2-4;

(2) thirty percent (30%) to each of the counties, cities, and towns
eligibleto receive adistribution from the motor vehicle highway
account under 1C 8-14-1 and in the same proportion among the
counties, cities, and townsasfundsare di stributed from the motor
vehicle highway account under IC 8-14-1; and

(3) forty percent (40%) to the Indiana department of
transportation.

fey (d) The auditor of state shall hold all amounts of collections
received under subsection by (c) from the administrator that are made
during a particular month and shall distribute all of those amounts
pursuant to subsection tby (c) on the fifth day of the immediately
succeeding month.

ey (e) All amountsdistributed under subsection (b} (¢) may only be
used for purposes that money distributed from the motor vehicle
highway account may be expended under 1C 8-14-1.".

Page 207, delete lines 24 through 26, begin a new line block
indented and insert:

"(3) Fourteen thirty-firsts (14/31) Eighty-four percent (84%) of
the money shall be deposited in the state general fund."”.

Page 207, delete lines 30 through 32.

Page 222, delete lines 39 through 42.

Page 224, delete lines 4 through 12.

Page 226, delete lines 39 through 42.

Page 227, delete lines 1 through 30.

Page 230, line 7, reset in roman "(i)".

Page 230, line 24, reset in roman "(i)".

Page 239, between lines 13 and 14, begin a new paragraph and
insert:

"SECTION 266. IC 12-24-2-9 |S ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 9. Notwithstanding any other
law, an individual shall be admitted to the Evansville State
Psychiatric Treatment Center for Childrenif thedecision to admit
theindividual is approved by:

(1) theindividual's gatekeeper; and
(2) the Evansville State Psychiatric Treatment Center for

2002(ss)



© 00 N O OB WDN PP

wwwwgwwwOJNI\)NNNI\)I\)I\)I\)NI—‘HI—‘I—‘I—‘HI—‘I—‘I—‘I—‘
o N o O W NP O O 0 ~NO O >N WDNPREP O O WNO O WNDNPEO

CR100102/DI 51+

20

Children's admission committee, which must consist of at
least the following individuals:

(A) The superintendent.

(B) The medical director.

(C) Theclinical director.

(D) Thedirector of nursing.".

Page 253, delete lines 28 through 37.

Page 256, delete lines 14 through 42, begin a new paragraph and
insert:

"SECTION 309. IC 20-10.1-16-4, AS AMENDED BY
P.L.146-1999, SECTION 6,ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2002]: Sec. 4. (a) The board shall:

(1) authorize the development and i mplementation of the Indiana
statewide testing for educationa progress program; and

(2) determine the date on which the statewide testing is
administered in each school corporation.

(b) The state superintendent is responsible for the overall
devel opment, implementation, and monitoring of the ISTEP program.

(c) The department shall prepare detailed design specifications for
the ISTEP program that must do the following:

(1) Takeintoaccount theacademic standards specified in section
6(a)(1) and 6(a)(2) of this chapter.

(2) Include testing of students' higher level cognitive thinkingin
each subject area tested.

SECTION 311.1C20-10.1-16-7, ASAMENDED BY P.L.146-1999,
SECTION 9, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 7. (&) The scoring of student responses under an
ISTEP test:

(1) must measure student achievement relative to the academic
standards estabtished by the thdiana state board of edueation:
specified in section 6(a)(1) and 6(a)(2) of this chapter;

(2) must adhere to scoring rubrics and anchor papers; and

(3) may not reflect the scorer's judgment of the val ues expressed
by a student in the student's responses.

(b) This subsection appliesto reports of scoresin mathematics and
English language arts. Reports must:

(1) providescoresindicating student performancerel ativeto each
of the academic standards:
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(A) established by the Indiana state board of education; and
(B) assessed by the test;
(2) berelated to passing scores established by the board; and
(3) contain the information listed in subdivisions (1) and (2) for
the following levels:
(A) Individual student.
(B) Classroom.
(C) Schoal.
(D) School corporation.
(E) The state of Indiana.
(c) Reports of student scores must be:
(1) returned to the school corporation that administered the test;
and
(2) accompanied by a guide for interpreting scores.
(d) After reports of student scores are returned to a school
corporation, the school corporation shall promptly do the following:
(1) Give each student and the student's parent or guardian the
student's ISTEP scores.
(2) Makeavailablefor inspection to each student and the student's
parent or guardian the following:
(A) A copy of the essay questions and prompts used in
assessing the student.
(B) A copy of the student's scored essays.
(C) A copy of the anchor papers and scoring rubrics used to
score the student's essays.
A student's parent or guardian may request a rescoring of a student's
responses to atest, including a student's essay. No individual's ISTEP
scores may be disclosed to the public.
(e) After aschool receives score reports, the school shall schedule
a parent/teacher conference with the following:
(1) A parent who requests a parent/teacher conference on the
scores of the parent's child.
(2) The parent of each student who does not receive a passing
score on the test. The conference must include a discussion of:
(A) the student's test scores, including subscores on academic
standards; and
(B) the proposed remediation plan for the student.
(f) The aggregate results of the ISTEP tests shall be compiled by
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each school corporation in a manner that will permit evaluation of
learning progresswithintheschool corporation. Theschool corporation
shall make the compilation of test results available for public
inspection and shall provide that compilation to the parent or guardian
of each student tested under the ISTEP program.

(g) The department shall develop a format for the publication by
school corporationsinanannual performancereport required by statute
of appropriate academic information required by the department,
including ISTEP scores, in a manner that a reasonable person can
easily read and understand.

(h) The school corporation shall provide the ISTEP program test
results on a school by school basis to the department upon request.

(i) Upon request by the commission for higher education, the
department shall providel STEP programtest resultsto the commission
for those students for whom the commission under 20 U.S.C. 1232(q)
has obtained consent.

SECTION 312.1C20-10.1-17-3, ASAMENDED BY P.L.146-1999,
SECTION 14,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 3. (a) The board shall adopt clear, concise, and
jargon free state academic standards that are comparable to national
and international academic standards. These academic standards must
beadopted for each grade level from kindergarten through grade 12 for
the following subjects:

(1) English/language arts.

(2) Mathematics.

(3) Socidl studies.

(4) Science.
For grade levels tested under the ISTEP program, the academic
standards specified in subdivisions (1) and (2) must be based in part
upon the results of the ISTEP program.

(b) The department shall do the following:

(1) Distribute the academic standards established under this
section to each school corporation for distribution by the school
corporation to the parent of each student in the school
corporation.

(2) Survey parents of students, members of the business
community, representativesof higher education, and educatorson
the importance and applicability of academic standards.
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(c) ISTEP program testing shall be administered in the following
subject areas:
(1) English/language arts.
(2) Mathematics.
{3} Beginnthg i schoot year 2002-2003; sciencee; th grade tevels
determined by the boare:
tevels determined by the boare:".

Page 278, delete lines 4 through 7, begin anew line block indented
and insert:

"(6) An individual appointed by the town council of a town
described in subsection (a)(1).

(7) An individual appointed by the town council of a town
described in subsection (a)(2).".

Page 281, delete lines 16 through 27, begin a new paragraph and
insert:

"Chapter 11.4. Community Trust Fund

Sec. 1. This section appliesto a historic district established by
IC 36-7-11-4.5.

Sec. 2. Asused in thischapter, " fund” referstothe community
trust fund established by section 4 of this chapter.

Sec. 3. As used in this chapter, "historic preservation
commission” refers to the historic preservation commission
described in | C 36-7-11-4.5.

Sec. 4. (a) The community trust fund is established.".

Page 316, between lines 35 and 36, begin a new paragraph and
insert:

"SECTION 350.1C 36-7-32ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2002]:

Chapter 32. Certified Technology Parks

Sec. 1. Thischapter appliesto all units having a department of
redevelopment under | C 36-7-14 or a department of metropolitan
development as the redevelopment commission of a consolidated
city under IC 36-7-15.1.

Sec. 2. Thedefinitions set forth in | C 36-7-14 and |1 C 36-7-15.1
apply throughout this chapter.

Sec. 3. As used in this chapter, the following terms have the
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meanings set forth in 1C 6-1.1-1:

(1) Assessment date.
(2) Assessed value or assessed valuation.
(3) Taxing district.
(4) Taxing unit.
Sec. 4. Asused in this chapter, " base assessed value" means.
(1) thenet assessed value of all thetaxableproperty locatedin

a certified technology park as finally determined for the

assessment date immediately preceding the effective date of
theallocation provision of aresolution adopted under section
15 of thischapter; plus
(2) to the extent it is not included in subdivision (1), the net
assessed value of property that is assessed as residential
property under the rules of the department of local
gover nment finance, asfinally deter mined for any assessment
date after the effective date of the allocation provision.

Sec. 5. Asused in thischapter, " businessincubator” meansreal

and per sonal property that:

(1) islocated in a certified technology park;
(2) issubject toan agreement under section 12 of thischapter;
and
(3) isdeveloped for the primary purpose of attracting one (1)
or moreowner sor tenantswhowill engagein high technology
activities.

Sec. 6. As used in this chapter, "gross retail base period

amount" meansthe aggr egate amount of stategrossretail and use
taxes remitted under 1C 6-2.5 by the businesses operating in the
territory comprising a certified technology park during the full
state fiscal year that precedes the date on which the certified
technology park was designated under section 11 of this chapter.
Sec. 7. Asused inthischapter, " high technology activity" means
one (1) or more of the following:

(1) Advanced computing, which isany technology used in the

design and development of any of the following:
(A) Computer hardware and software.
(B) Data communications.
(C) Information technologies.
(2) Advanced materials, which arematerialswith engineered
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1 properties created through the development of specialized
2 process and synthesis technology.
3 (3) Biotechnology, which is any technology that uses living
4 organisms, cells, macromolecules, microorganisms, or
5 substances from living organisms to make or modify a
6 product, improve plants or animals, or develop
7 microorganismsfor useful pur poses. Biotechnology does not
8 include human cloning or stem cell resear ch with embryonic
9 tissue.
10 (4) Electronicdevicetechnology, which isany technology that
11 involves:
12 (A) microelectronics, semiconductors, or electronic
13 equipment;
14 (B) instrumentation, radio frequency, microwave, and
15 millimeter electronics;
16 (C) optical and optic electrical devices; or
17 (D) data and digital communicationsand imaging devices.
18 (5) Engineering or laboratory testing related to the
19 development of a product.
20 (6) Technology that assistsin the assessment or prevention of
21 threats or damage to human health or the environment,
22 including environmental cleanup technology, pollution
23 prevention technology, or development of alter native ener gy
24 Sour ces.
25 (7) Medical device technology, which is any technology that
26 involves medical equipment or products other than a
27 phar maceutical product that has therapeutic or diagnostic
28 valueand isregulated.
29 (8) Product resear ch and development.
30 (9) Advanced vehicles technology, which is any technology
31 that involves:
32 (A) electric vehicles, hybrid vehicles, or alternative fuel
33 vehicles; or
34 (B) components used in the construction of electric
35 vehicles, hybrid vehicles, or alternative fuel vehicles.
36 Sec. 8. As used in this chapter, "income tax base period
37 amount” meansthe aggregate amount of the following taxes paid
38 by employees employed in the territory comprising a certified

CR100102/DI 51+ 2002(ss)
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technology park with respect to wagesand salary earned for work
in the certified technology park for the state fiscal year that
precedes the date on which the certified technology park was
designated under section 11 of this chapter:

(1) The adjusted grossincome tax.

(2) The county adjusted grossincome tax.

(3) The county option income tax.

(4) The county economic development income tax.

Sec. 9. As used in this chapter, subject to the approval of the
department of commer ce under an agreement entered into under
section 12 of thischapter, " publicfacilities" includesthefollowing:

(1) A street, road, bridge, storm water or sanitary sewer,
sewage treatment facility, facility designed to reduce,
eliminate, or prevent the spread of identified soil or
groundwater contamination, drainagesystem, retention basin,
pretreatment facility, waterway, waterline, water storage
facility, rail line, e€lectric, gas, telephone or other
communications, or any other type of utility lineor pipeline,
or other similar or related structure or improvement,
together with necessary easements for the structure or
improvement. Except for rail lines, utility lines, or pipelines,
the structuresor improvementsdescribed in thissubdivision
must beeither owned or used by a public agency, functionally
connected tosimilar or supporting facilitiesowned or used by
a public agency, or designed and dedicated to use by, for the
benefit of, or for the protection of the health, welfare, or
safety of the public generally, whether or not used by asingle
business entity. Any road, street, or bridge must be
continuously open to public access. A public facility must be
located on public property or in a public, utility, or
transportation easement or right-of-way.

(2) Land and other assetsthat areor may becomeeligiblefor
depreciation for federal income tax purposes for a business
incubator located in a certified technology park.

(3) Land and other assetsthat, if privately owned, would be
eligiblefor depreciation for federal income tax purposes for
laboratory facilities, research and development facilities,
conferencefacilities, teleconfer encefacilities, testing facilities,
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training facilities, or quality control facilities:
(A) that are or that support property whose primary
purposeand useisor will befor ahigh technology activity;
(B) that are owned by a public entity; and
(C) that arelocated within a certified technology park.

Sec. 10. A unit may apply to the department of commer ce for
designation of all or part of theterritory within thejurisdiction of
theunit'sredevelopment commission asacertified technology park
and to enter into an agr eement gover ningthetermsand conditions
of the designation. The application must bein a form specified by
the department and must include information the department
deter mines necessary to make the deter minations required under
section 11 of this chapter.

Sec. 11. (a) After receipt of an application under section 10 of
this chapter, and subject to subsection (b), the department of
commerce may designate a certified technology park if the
department deter mines that the application demonstrates a firm
commitment from at least one (1) business engaged in a high
technology activity creating a significant number of jobs and
satisfiesone (1) or more of the following additional criteria:

(1) A demonstration of significant support from aninstitution
of higher education or a private research based institute
located within, or in the vicinity of, the proposed certified
technology park, as evidenced by thefollowing criteria:

(A) Grants of preferences for access to and

commer cialization of intellectual property.

(B) Accessto laboratory and other facilities owned by or

under the control of theinstitution of higher education or

private resear ch based institute.

(C) Donations of services.

(D) Access to telecommunications facilities and other

infrastructure.

(E) Financial commitments.

(F) Accessto faculty, staff, and students.

(G) Opportunities for adjunct faculty and other types of

staff arrangementsor affiliations.

(H) Other criteria considered appropriate by the

department.
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(2) A demonstration of a significant commitment by the
institution of higher education or private research based
institutetothe commer cialization of r esear ch produced at the
certified technology park, as evidenced by the intellectual
property and, if applicable, tenure policies that reward
faculty and staff for commer cialization and collaboration with
private businesses.
(3) A demonstration that the proposed certified technology
park will be developed to take advantage of the unique
characteristics and specialties offered by the public and
privateresourcesavailablein theareain which the proposed
certified technology park will belocated.
(4) The existence of or proposed development of a business
incubator within the proposed certified technology park that
exhibitsthe following types of resour ces and organization:
(A) Significant financial and other types of support from
the public or private resources in the area in which the
proposed certified technology park will be located.
(B) A businessplan exhibiting theeconomic utilization and
availability of resources and a likelihood of successful
development of technologies and research into viable
business enter prises.
(C) A commitment to the employment of a qualified
full-time manager to supervise the development and
oper ation of the businessincubator.
(5) Theexistence of abusinessplan for the proposed certified
technology park that identifies its objectives in a clearly
focused and measurable fashion and that addresses the
following matters:
(A) A commitment to new business formation.
(B) Theclustering of businesses, technology, and r esear ch.
(C) The opportunity for and costs of development of
properties under common owner ship or control.
(D) The availability of and method proposed for
development of infrastructure and other improvements,
including telecommunications technology, necessary for
thedevelopment of thepr oposed certified technology park.
(E) Assumptions of costs and revenues related to the
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development of the proposed certified technology park.
(6) A demonstrable and satisfactory assurance that the
proposed certified technology park can be developed to
principally contain property that isprimarily used for, or will
beprimarily used for, ahigh technology activity or abusiness
incubator.

(b) The department of commerce may not approve an
applicationthat would result in asubstantial reduction or cessation
of operationsin another location in Indiana in order to relocate
them within the certified technology park.

(c) There may be not more than three (3) certified technology
parks designated by the department.

Sec. 12. A redevelopment commission and the legislative body
of the unit that established the redevelopment commission may
enter into an agreement with the department of commerce
establishing the terms and conditions governing a certified
technology park designated under section 11 of thischapter. Upon
designation of thecertified technology park under thetermsof the
agreement, the subsequent failure of any party to comply with the
terms of the agreement does not result in the termination or
rescission of the designation of the area as a certified technology
park. The agreement must include the following provisions.

(1) A description of theareatobeincluded withinthecertified
technology park.

(2) Covenantsand restrictions, if any, upon all or apart of the
propertiescontained within the certified technology park and
terms of enforcement of any covenants or restrictions.

(3) Thefinancial commitmentsof any party to the agr eement
and of any owner or developer of property within thecertified
technology park.

(4) Theter msof any commitment required from aninstitution
of higher education or private research based institute for
support of the operations and activities within the certified
technology park.

(5) The terms of enfor cement of the agreement, which may
include the definition of events of default, cure periods, legal
and equitable remedies and rights, and penalties and
damages, actual or liquidated, upon the occurrence of an
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event of default.

(6) The public facilities to be developed for the certified
technology park and the costs of those public facilities, as
approved by the department of commer ce.

Sec. 13. (a) If the department of commerce deter mines that a
sale price or rental value at below market rate will assist in
increasing employment or private investment in a certified
technology park, ther edevelopment commission and thelegislative
body of the unit may deter mine the sale price or rental value for
public facilities owned or developed by the redevelopment
commission and the unit in the certified technology park at below
market rate.

(b) If public facilities developed under an agreement entered
into under this chapter are conveyed or leased at less than fair
mar ket valueor at below market r ates, theter msof theconveyance
or lease shall include legal and equitable remedies and rights to
assure that the public facilities are used for high technology
activitiesor asabusinessincubator. L egal and equitableremedies
and rightsmay includepenaltiesand actual or liquidated damages.

Sec. 14. Thedepartment of commer ce shall market thecertified
technology park. Thedepartment and aredevelopment commission
may contract with each other or any third party for these
mar keting services.

Sec. 15. (a) Subject to theapproval of thelegislative body of the
unit that established the redevelopment commission, the
redevelopment commission may adopt a resolution designating a
certified technology park asan allocation area for purposesof the
allocation and distribution of property taxes.

(b) After adoption of the resolution under subsection (a), the
redevelopment commission shall:

(1) publish notice of the adoption and substance of the
resolution in accordance with 1C 5-3-1; and
(2) file the following infor mation with each taxing unit that
has authority to levy property taxes in the geographic area
wherethe certified technology park islocated:
(A) A copy of the notice required by subdivision (1).
(B) A statement disclosing the impact of the certified
technology park, including the following:
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(i) The estimated economic benefits and costsincurred

by the certified technology park, as measured by

increased employment and anticipated growth of real

property assessed values.

(i) The anticipated impact on tax revenues of each

taxing unit.
The notice must state the general boundaries of the certified
technology park and must statethat writtenremonstrancesmay be
filed with theredevelopment commission until thetimedesignated
for the hearing. The notice must also name the place, date, and
time when the redevelopment commission will receive and hear
remonstrances and objections from persons interested in or
affected by the proceedings pertaining to the proposed allocation
area and will determine the public utility and benefit of the
proposed allocation area. Thecommission shall filetheinfor mation
required by subdivision (2) with the officer sof thetaxing unit who
are authorized to fix budgets, tax rates, and tax levies under
IC 6-1.1-17-5 at least ten (10) days befor e the date of the public
hearing. All persons affected in any manner by the hearing,
including all taxpayers within the taxing district of the
redevelopment commission, shall be considered notified of the
pendency of the hearing and of subsequent acts, hearings,
adjournments, and orders of the redevelopment commission
affectingtheallocation ar eaif ther edevel opment commission gives
the notice required by this section.

(c) At the hearing, which may be recessed and reconvened
periodically, theredevelopment commission shall hear all per sons
interested in the proceedings and shall consider all written
remonstrances and objections that have been filed. After
consideringtheevidencepresented, theredevelopment commission
shall takefinal action deter mining the public utility and benefit of
the proposed allocation area confirming, modifying and
confirming, or rescinding theresolution. Thefinal action taken by
the redevelopment commission shall be recorded and isfinal and
conclusive, except that an appeal may be taken in the manner
prescribed by section 16 of this chapter.

Sec. 16. (a) A person who filesawritten remonstrancewith the
redevelopment commission under section 15 of this chapter and
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whoisaggrieved by thefinal action taken may, within ten (10) days
after that final action, file with the office of the clerk of thecir cuit
or superior court of the county a copy of the redevelopment
commission'sresolution and theper son'sremonstranceagainst the
resolution, together with the person’'s bond as provided by
IC 34-13-5-7.

(b) An appeal under thissection shall be promptly heard by the
court without ajury. All remonstrancesupon which an appeal has
been taken shall be consolidated and heard and deter mined within
thirty (30) days after the time of filing of the appeal. The court
shall decidetheappeal based on therecord and evidencebeforethe
redevelopment commission, not by trial denovo, and may confirm
the final action of the redevelopment commission or sustain the
remonstrances. Thejudgment of the court isfinal and conclusive,
unless an appeal istaken asin other civil actions.

Sec. 17. (a) An allocation provision adopted under section 15 of
this chapter must:

(1) apply totheentire certified technology park; and

(2) require that any property tax on taxable property
subsequently levied by or for the benefit of any public body
entitled to a distribution of property taxes in the certified
technology park be allocated and distributed as provided in
subsections (b) and (c).

(b) Except asotherwise provided in thissection, the proceeds of
the taxes attributableto the lesser of:

(1) the assessed value of the taxable property for the
assessment date with respect to which the allocation and
distribution is made; or
(2) the base assessed value;
shall be allocated and, when collected, paid into the funds of the
respective taxing units.

(c) Except as provided in subsection (d), all the property tax
proceeds that exceed those described in subsection (b) shall be
allocated to the redevelopment commission for the certified
technology park and, when collected, paid into the certified
technology park fund established under section 23 of thischapter.

(d) Before July 15 of each year, the redevelopment commission
shall do the following:
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(1) Deter mine the amount, if any, by which the property tax
proceedstobedeposited in thecertified technology park fund
will exceed the amount necessary for the purposes described
in section 23 of this chapter.

(2) Notify the county auditor of the amount, if any, of excess
tax proceeds that the redevelopment commission has
determined may be allocated to therespective taxing unitsin
the manner prescribed in subsection (c). The redevelopment
commission may not authorize an allocation of property tax
proceedsunder thissubdivision if todosowould endanger the
interestsof theholder sof bondsdescribed in section 24 of this
chapter.

(e) Notwithstanding any other law, each assessor shall, upon
petition of the redevelopment commission, reassess the taxable
property situated upon or in, or added to, the certified technology
park effective on the next assessment date after the petition.

(f) Notwithstanding any other law, the assessed value of all
taxable property in the certified technology park, for pur poses of
tax limitation, property tax replacement, and formulation of the
budget, tax rate, and tax levy for each political subdivision in
which the property islocated isthe lesser of:

(1) the assessed value of the taxable property as valued
without regard to this section; or
(2) the base assessed value.

Sec. 18. (a) A redevelopment commission may, by resolution,
providethat each taxpayer in a certified technology park that has
been designated as an allocation area is entitled to an additional
credit for taxes (as defined in IC 6-1.1-21-2) that, under
IC 6-1.1-22-9, are due and payable in May and November of that
year. One-half (1/2) of the credit shall be applied to each
installment of property taxes. This credit equals the amount
determined under the following STEPS for each taxpayer in a
taxing district that containsall or part of the certified technology
park:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A) and I C 6-1.1-21-2(g)(2) through
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
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(A) that part of the county's total eligible property tax
replacement amount (asdefined in 1C 6-1.1-21-2) for that
year asdetermined under | C 6-1.1-21-4that isattributable
tothetaxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) thetotal amount of the taxpayer'staxes (as defined in
IC 6-1.1-21-2) levied in thetaxing district that would have
been allocated to the certified technology park fund under
section 17 of this chapter had the additional credit
described in this section not been given.
Theadditional credit reducestheamount of proceedsallocated and
paidintothecertified technology park fund under section 17 of this
chapter.

(b) The additional credit under subsection (a) shall be:

(1) computed on an aggr egate basisof all taxpayer sin ataxing
district that containsall or part of acertified technology park;
and

(2) combined on the tax statement sent to each taxpayer.

(c) Concurrently with the mailing or other delivery of the tax
statement or any corrected tax statement to each taxpayer, as
required by 1 C 6-1.1-22-8(a), each county treasurer shall for each
tax statement alsodeliver toeach taxpayer in acertified technology
park whoisentitled to theadditional credit under subsection (a) a
notice of additional credit. The actual dollar amount of the credit,
the taxpayer's name and addr ess, and the tax statement to which
the credit applies must be stated on the notice.

(d) Notwithstanding any other law, a taxpayer in a certified
technology park is not entitled to a credit for property tax
replacement under 1C 6-1.1-21-5.

Sec. 19. (a) Thestateboard of accountsand department of local
gover nment finance shall make therules and prescribe the forms
and procedur esthat the stateboar d of accountsand department of
local government finance consider appropriate for the
implementation of an allocation area under this chapter.

(b) After each general reassessment under IC 6-1.1-4, the
department of local government finance shall adjust the base
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assessed value one (1) time to neutralize any effect of the general
reassessment ontheproperty tax proceedsallocated tothecertified
technology park fund under section 17 of this chapter.

Sec. 20. (a) After enteringintoan agreement under section 12 of
this chapter, the redevelopment commission shall send to the
department of state revenue:

(1) a certified copy of the designation of the certified
technology park under section 11 of this chapter;
(2) a certified copy of the agreement entered into under
section 12 of this chapter; and
(3) acompletelist of theemployersinthecertified technology
park and the street names and therange of street number s of
each street in the certified technology park.
The redevelopment commission shall update the list provided
under subdivision (3) before July 1 of each year.

(b) Not later than sixty (60) days after receiving a copy of the
designation of the certified technology park, the department of
staterevenue shall determinethe grossretail base period amount
and theincometax base period amount.

Sec. 21. Before the first business day in October of each year,
the department of state revenue shall calculate the income tax
incremental amount and the gross retail incremental amount for
the preceding state fiscal year for each certified technology park
designated under this chapter.

Sec. 22. (a) Thetreasurer of stateshall establish an incremental
tax financing fund for each certified technology park designated
under thischapter. Thefund shall beadministered by thetreasurer
of state. Money inthefund doesnot revert tothestategeneral fund
at the end of a statefiscal year.

(b) Subject to subsection (c), the following amounts shall be
deposited during each state fiscal year in the incremental tax
financing fund established for a certified technology park under
subsection (a):

(1) The aggregate amount of state grossretail and use taxes
that are remitted under I1C 6-2.5 by businesses operating in
the certified technology park, until theamount of state gross
retail and use taxes deposited equals the gross retail
incremental amount for the certified technology park.
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(2) The aggregate amount of the following taxes paid by
employees employed in the certified technology park with
respect to wages ear ned for work in the certified technology
park, until the amount deposited equals the income tax
incremental amount:

(A) Theadjusted grossincome tax.

(B) The county adjusted grossincome tax.

(C) The county option income tax.

(D) The county economic development income tax.

(c) Not more than an aggregate total of five million dollars
(%$5,000,000) may be deposited in a particular incremental tax
financing fund for a certified technology park over thelife of the
certified technology park.

(d) On or beforethetwentieth day of each month, all amounts
held in the incremental tax financing fund established for a
certified technology park shall bedistributed tother edevelopment
commission for deposit in the certified technology park fund
established under section 23 of this chapter.

Sec. 23. (a) Each redevelopment commission that establishesa
certified technology park under this chapter shall establish a
certified technology park fund to receive:

(1) property tax proceeds allocated under section 17 of this
chapter; and

(2) money distributed tother edevelopment commission under
section 22 of this chapter.

(b) Money deposited in the certified technology park fund may
be used by theredevelopment commission only for one(1) or more
of the following pur poses.

(1) Acquisition, improvement, preparation, demoalition,
disposal, construction, reconstruction, remediation,
rehabilitation, restor ation, preservation, maintenance, repair,
furnishing, and equipping of public facilities.

(2) Operation of public facilities described in section 9(2) of
this chapter.

(3) Payment of theprincipal of andinterest on any obligations
that arepayablesolely or in part from money deposited inthe
fund and that areincurred by theredevelopment commission
for the purpose of financing or refinancing the development
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of public facilitiesin the certified technology park.

(4) Establishment, augmentation, or restoration of the debt
servicereservefor obligations described in subdivision (3).
(5) Payment of the principal of and interest on bondsissued
by the unit to pay for public facilities in or serving the
certified technology park.

(6) Payment of premiums on the redemption before maturity
of bonds described in subdivision (3).

(7) Payment of amountsdueunder leasespayablefrom money
deposited in the fund.

(8) Reimbur sement of theunit for expendituresmadeby it for
public facilitiesin or serving the certified technology park.
(9) Payment of expenses incurred by the redevelopment
commission for public facilities that are in the certified
technology park or serving the certified technology park.

(c) The certified technology park fund may not be used for
oper ating expenses of the redevelopment commission.

Sec. 24. (a) A redevelopment commission may issue bonds for
the purpose of providing public facilities under this chapter.

(b) The bonds ar e payable solely from:

(1) property tax proceedsallocated tothe certified technology
park fund under section 17 of this chapter;

(2) money distributed tother edevelopment commission under
section 22 of this chapter;

(3) other fundsavailabletother edevelopment commission; or
(4) a combination of the methods stated in subdivisions (1)
through (3).

() The bonds shall be authorized by a resolution of the
redevelopment commission.

(d) Thetermsand for m of thebondsshall beset out either inthe
resolution or in a form of trust indenture approved by the
resolution.

(e) The bonds must maturewithin fifty (50) years.

(f) Theredevelopment commission shall sell thebondsat public
or private sale upon such terms as determined by the
redevelopment commission.

(9) All money received from any bonds issued under this
chapter shall be applied solely to the payment of the cost of
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providingpublicfacilitieswithin acertified technology park, or the
cost of refunding or refinancing outstanding bonds, for which the
bonds areissued. The cost may include:

(1) planning and development of the public facilities and all
related buildings, facilities, structures, and improvements;
(2) acquisition of asiteand clearing and preparingthesitefor
construction;

(3) equipment, facilities, structures, and improvements that
are necessary or desirable to make the public facilities
suitable for use and operation;

(4) ar chitectural, engineering, consultant, and attor ney' sfees;
(5) incidental expenses in connection with the issuance and
sale of bonds;

(6) reservesfor principal and interest;

(7) interest during construction and for a period ther eafter
determined by the redevelopment commission, but not to
exceed five (5) years;

(8) financial advisory fees;

(9) insurance during construction;

(10) municipal bond insurance, debt service reserve
insurance, letter sof credit, or other credit enhancement; and
(11) in the case of refunding or refinancing, payment of the
principal of, redemption premiums, if any, for, and interest
on, the bonds being refunded or refinanced.

Sec. 25. The establishment of high technology activities and
public facilities within a technology park serves a public purpose
and is of benefit to the general welfare of a unit by encouraging
investment, job creation and retention, and economic growth and
diversity.".

Page 321, line 20, delete "IC 12-15-5-6;".

Page 321, line 24, delete "IC 12-17.6-4-10;".

Page 321, line 30, after "IC 6-2.1-3-3.5;" insert "IC 6-2.1-3-4;".
Page 321, line 34, delete "IC 6-2.1-3-33;".

Page 321, line 37, delete "IC 6-3.1-23.8;".

Page 322, line 3, after "as" insert "effective after June 30, 2002,

and as'.

Page 322, delete lines 20 through 42, begin a new paragraph and

insert:
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"SECTION 364. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding I C 4-12-1-12, 1C 4-13-2-18, or any other law or
rule, the appropriation madein P.L.291-2001, SECTION 7, FOR
THE FAMILY AND SOCIAL SERVICESADMINISTRATION,
AGING AND DISABILITY SERVICES, C.H.O.l.C.EIN-HOME
SERVICES, Total Operating Expense for FY 2001-2002, is
automatically allotted in an amount r epresenting apror ated share
of the total FY 2001-2002 appropriation for the amount of time
remainingin FY 2001-2002.

(b) The money allotted in this SECTION must be used for the
pur poses provided for in P.L.291-2001, SECTION 7, and the total
amount of money allotted under subsection (a) of this SECTION
must be spent by the family and social services administration in
thetimeperiod beginning with the effective date of thisSECTION
and ending June 30, 2002.

(c) Notwithstanding IC 4-12-1-12, IC 4-13-2-18, or any other
law or regulation, the appropriation made in P.L.291-2001,
SECTION 7, FOR THE FAMILY AND SOCIAL SERVICES
ADMINISTRATION, AGING AND DISABILITY SERVICES,
C.H.O.l.C.E.IN-HOME SERVICES, Total Operating Expensefor
FY 2002-2003, isautomatically allotted on aquarterly basisfor the
fiscal year beginning July 1, 2002, and ending June 30, 2003.

(d) The money allotted in this SECTION must be used for the
pur poses provided for in P.L.291-2001, SECTION 7, and thetotal
amount of money allotted under subsection (¢) must bespent by the
family and social services administration in the fiscal year
beginning July 1, 2002, and ending June 30, 2003.

(e) ThisSECTION expires June 30, 2003.".

Page 324, delete lines 7 through 34, begin a new paragraph and
insert:

"SECTION 367. [EFFECTIVE DECEMBER 1, 2002] (a) For
pur poses of:

(1) IC 6-2.5-2-2, asamended by thisact;

(2) 1C 6-2.5-6-7, asamended by thisact;

(3) IC 6-2.5-6-8, as amended by thisact;

(4) 1C 6-2.5-6-10, as amended by this act;
(5) IC 6-2.5-7-3, asamended by this act; and
(6) 1C 6-2.5-7-5, asamended by thisact;
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all transactions, except the furnishing of public utility, telephone,
or cabletelevision services and commodities by retail merchants
described in IC 6-2.5-4-5, | C 6-2.5-4-6, and | C 6-2.5-4-11 shall be
considered as having occurred after November 30, 2002, to the
extent that delivery of the property or servicesconstituting selling
at retail ismade after that dateto the purchaser or tothe place of
delivery designated by thepur chaser. However, atransaction shall
be consider ed ashaving occurr ed before December 1, 2002, to the
extent that the agreement of the parties to the transaction was
entered into before December 1, 2002, and payment for the
property or services furnished in the transaction is made before
December 1, 2002, notwithstanding thedelivery of the property or
services after November 30, 2002.

(b) With respect to atransaction constituting the furnishing of
public utility, telephone, or cable television services and
commodities, only transactionsfor which thechargesarecollected
upon original statements and billings dated after December 31,
2002, shall be considered as having occurred after November 30,
2002.

(c) ThisSECTION expires July 1, 2004.".

Page 324, line 40, delete "July 1, 2002." and insert "January 1,
2003.".

Page 327, between lines 3 and 4, begin anew paragraph and insert:

"SECTION 371. [EFFECTIVEJULY 1, 2002] (a) ThisSECTION
appliesto a taxpayer that:

(1) was subject tothe grossincometax under 1C 6-2.1 before
January 1, 2003;

(2) hasataxableyear that beginsbefore January 1, 2003, and
ends after December 31, 2002; and

(3) is subject to the gross income tax under 1C 6-2.1 after
December 31, 2002.

(b) Grossreceiptsreceived before January 1, 2003, aretaxable
at the rate established under |C 6-2.1-2-3 (as effective December
31, 2002) for thetype of receiptsreceived by the taxpayer.

(c) Grossreceiptsreceived after December 31, 2002, ar etaxable
at therate of one and six tenths percent (1.6%).".

Page 327, line 14, delete "2004," and insert "2003,".

Page 327, line 20, delete "2003," and insert "2002,".
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Page 327, line 39, after "deductions” insert "and cr edits".

Page 329, delete lines 28 through 30.

Page 330, delete lines 20 through 32, begin a new paragraph and
insert:

"(d) Money distributed under this SECTION may be used for
any school purpose.

(e) ThisSECTION expires July 1, 2003.

SECTION 384. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding IC 4-12-1-12, I1C 4-13-2-18, or any other law or
rule, any amounts not allotted by the effective date of this
SECTION from the amounts appropriated in P.L.291-2001,
SECTION4,FORTHEDEPARTMENT OF EDUCATION,for the
fiscal year beginning July 1, 2001, and ending June 30, 2002, for
thefollowinglineitem appropriationsareautomatically allotted to
the department of education for expenditure and distribution:

FY 2001-2002
Appropriation
DISTRIBUTION FOR TRANSPORTATION

Total Operating Expense 25,690,268
TEXTBOOK REIMBURSEMENT

Total Operating Expense 17,800,000
DISTRESSED SCHOOLSDISTRIBUTION

Total Operating Expense 50,000
DISTRIBUTION FOR SUMMER SCHOOL

Other Operating Expense 21,600,000
ALTERNATIVE SCHOOLS

Total Operating Expense 7,500,000
GIFTED AND TALENTED EDUCATION PROGRAM

Per sonal Services 202,645
Other Operating Expense 6,656,484
EARLY INTERVENTION PROGRAM

Per sonal Services 10,000
Other Operating Expense 3,990,000
READING DIAGNOSTIC ASSESSMENT

Total Operating Expense 2,500,000
FULL DAY KINDERGARTEN

Total Operating Expense 10,000,000

PERFORMANCE BASED ASSESSMENT AND AWARDS
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Per sonal Services 48,153
Other Operating Expense 3,202,374
NON-ENGLISH SPEAKING PROGRAM

Other Operating Expense 700,000

EDUCATIONAL TECHNOLOGY PROGRAM AND
FUND (INCLUDING 4R'STECHNOLOGY
GRANT PROGRAM)

Total Operating Expense 4,000,000
SCHOOL LIBRARY PRINTED MATERIALSGRANTS
Total Operating Expense 3,000,000
JAPANESE/CHINESE INITIATIVES

Total Operating Expense 236,500
PSAT PROGRAM

Other Operating Expense 800,000

TRANSPORTATION FOR SPECIAL AND
VOCATIONAL EDUCATION

Total Operating Expense 9,570,000
TRANSFER TUITION (STATE

EMPLOYEES CHILDREN AND ELIGIBLE

CHILDREN IN MENTAL HEALTH FACILITIES)

Total Operating Expense 215,000
RILEY HOSPITAL

Total Operating Expense 30,000
TECH PREP DISTRIBUTION

Other Operating Expense 1,000,000
PRINCIPAL LEADERSHIP ACADEMY

Per sonal Services 326,637
Other Operating Expense 187,192
PROFESSIONAL DEVELOPMENT DISTRIBUTION
Other Operating Expense 500,000
PROJECT SET

Other Operating Expense 91,065
ACADEMIC COMPETITION

Total Operating Expense 56,090
INNOVATIVE SCHOOL IMPROVEMENTS

Per sonal Services 100,033
Other Operating Expense 719,557

EDUCATION SERVICE CENTERS
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Total Operating Expense 2,025,664
COMPUTER LEARNING AND TRAINING

Per sonal Services 325,653
Other Operating Expense 1,365,096
GEOGRAPHY EDUCATION TRAINING

Total Operating Expense 49,990

INDIANA COUNCIL FOR ECONOMIC EDUCATION
(PERSONAL FINANCE PROGRAM)

Total Operating Expense 30,000
RESEARCH AND DEVELOPMENT PROGRAMS

Per sonal Services 88,499
Other Operating Expense 303,021
TESTING/REMEDIATION

Other Operating Expense 33,775,681
ADVANCED PLACEMENT PROGRAM

Other Operating Expense 900,000
GED-ON-TV PROGRAM

Other Operating Expense 270,000
PUBLIC TELEVISION DISTRIBUTION

Total Operating Expense 2,773,603

(b) Notwithstanding 1C 4-12-1-12, 1C 4-13-2-18, or any other
law or rule, theamountsappropriatedin P.L.291-2001, SECTION
4, FORTHEDEPARTMENT OF EDUCATION, for thefiscal year
beginning July 1, 2002, and ending June 30, 2003, for thefollowing
line item appropriations are automatically allotted to the
department of education for expenditure and distribution in
accordancewith the usual expenditure and distribution schedules
used by the department of education:

FY 2002-2003
Appropriation
DISTRIBUTION FOR TRANSPORTATION

Total Operating Expense 25,801,954
TEXTBOOK REIMBURSEMENT

Total Operating Expense 19,900,000
DISTRESSED SCHOOL SDISTRIBUTION

Total Operating Expense 50,000
DISTRIBUTION FOR SUMMER SCHOOL

Other Operating Expense 21,600,000
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ALTERNATIVE SCHOOLS

Total Operating Expense 7,500,000
GIFTED AND TALENTED EDUCATION PROGRAM

Per sonal Services 202,645
Other Operating Expense 6,656,484
EARLY INTERVENTION PROGRAM

Per sonal Services 10,000
Other Operating Expense 3,990,000
READING DIAGNOSTIC ASSESSMENT

Total Operating Expense 2,500,000
FULL DAY KINDERGARTEN

Total Operating Expense 10,000,000
PERFORMANCE BASED ASSESSMENT AND AWARDS
Per sonal Services 48,153
Other Operating Expense 3,202,374
NON-ENGLISH SPEAKING PROGRAM

Other Operating Expense 700,000

EDUCATIONAL TECHNOLOGY PROGRAM AND FUND
(INCLUDING 4R'STECHNOLOGY GRANT PROGRAM)

Total Operating Expense 4,000,000
SCHOOL LIBRARY PRINTED MATERIALSGRANTS
Total Operating Expense 3,000,000
JAPANESE/CHINESE INITIATIVES

Total Operating Expense 236,500
PSAT PROGRAM

Other Operating Expense 800,000

TRANSPORTATION FOR SPECIAL AND VOCATIONAL
EDUCATION

Total Operating Expense 9,570,000
TRANSFER TUITION (STATE EMPLOYEES
CHILDREN AND ELIGIBLE CHILDREN IN

MENTAL HEALTH FACILITIES)

Total Operating Expense 215,000
RILEY HOSPITAL

Total Operating Expense 30,000
TECH PREP DISTRIBUTION

Other Operating Expense 1,000,000

PRINCIPAL LEADERSHIP ACADEMY
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Per sonal Services 326,637
Other Operating Expense 187,192
PROFESSIONAL DEVELOPMENT DISTRIBUTION
Other Operating Expense 20,500,000
PROJECT SET

Other Operating Expense 91,065
ACADEMIC COMPETITION

Total Operating Expense 56,090
INNOVATIVE SCHOOL IMPROVEMENTS

Per sonal Services 100,033
Other Operating Expense 719,557
EDUCATION SERVICE CENTERS

Total Operating Expense 2,025,044
COMPUTER LEARNING AND TRAINING

Per sonal Services 325,653
Other Operating Expense 1,365,096
GEOGRAPHY EDUCATION TRAINING

Total Operating Expense 49,990

INDIANA COUNCIL FOR ECONOMIC EDUCATION
(PERSONAL FINANCE PROGRAM)

Total Operating Expense 30,000
RESEARCH AND DEVELOPMENT PROGRAMS

Per sonal Services 88,499
Other Operating Expense 303,021
ADVANCED PLACEMENT PROGRAM

Other Operating Expense 1,000,000
GED-ON-TV PROGRAM

Other Operating Expense 270,000
PUBLIC TELEVISION DISTRIBUTION

Total Operating Expense 2,773,603

(c) Thedollar amountslisted in subsection (a) and subsection (b)
are not new appropriations but are a restatement of the dollar
amounts appropriated in P.L.291-2001, SECTION 4.

(d) ThisSECTION expires July 1, 2003.".

Page 331, line 3, after "allotted" insert "in conformity with the
plan reviewed by the budget committee".

Page 331, delete lines 9 through 14.

Page 331, line 15, delete "(f)" and insert "(e)".
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Page 331, line 20, after "allotted" insert "immediately after the
budget committee hasreviewed the projects’.

Page 331, between lines 27 and 28, begin a new paragraph and
insert:

"SECTION 387.[EFFECTIVEJULY 1,2002] (a) Notwithstanding
P.L.291-2001, SECTION 1, for purposesof thisSECTION, " state
agency" doesnot include:

(2) thejudicial department of the state; or
(2) the legidative department of the state.

(b) Notwithstanding IC 4-12-1-12, I1C 4-13-2-18, or any other
law or rule, theappropriation madein P.L.291-2001, SECTION 15,
FORTHEBUDGET AGENCY,PERSONAL SERVICESFRINGE
BENEFITSCONTINGENCY FUND, Total Operating Expense, for
the 2001-2003 biennium, is automatically allotted in amounts
sufficient to provide a two percent (2%) pay increase for all
employees of state agencies on July 1, 2002.

(c) IC 6-3-2-14 applies to prize money received after June 30,
2002, regardless of when the taxpayer'staxable year begins.

(d) Notwithstanding I C 6-3-7-3, asamended by thisact, money
attributable to adjusted grossincome tax raised as a result of the
amendment of 1C 6-3-2-14 by this act shall be segregated in a
nonreverting fund and used only to pay thetwo percent (2%) pay
increase for all employees of state agencies granted by subsection
(b) and payablein the state fiscal year beginning July 1, 2002, to
supplement the allotments made under subsection (b). The
amountssegr egated under thissubsection ar eappropriated asthey
aredeposited and must be automatically allotted for the pur poses
of this subsection.

(e) Subsections(b) and (d) apply to employeesworking for state
agencies if the agency is funded from the state general fund,
dedicated funds, dedicated accounts, or federal funds.

(f) Subsections (b) and (d) do not apply to a person for whom a
salary is specifically set in state law.

SECTION 388. [EFFECTIVE UPON PASSAGE] (a) This
SECTION appliestoany provision of thisact that providesthat an
appropriation, including any part of an appropriation, is
automatically allotted.

(b) Itistheintent of thegener al assembly that theappropriation
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be distributed or otherwise expended in conformity with the
appropriation as provided by this act or, in the absence of a
provision concer ningthetimeof itsexpenditur e, assoon aspossible
after the effective date of the SECTION of thisact describing the
appropriation.

(c) Notwithstanding I1C 4-9.1-1-7 or any other law granting
power tothe state board of finance or another entity or official in
the executive department of state government to transfer money
among funds or between appropriations, money related to the
appropriation may not betransferred for any pur pose other than
the purposesdescribed in the SECTION of thisact describing the
appropriation and may not be used for any appropriation other
than the appropriations described in that SECTION.

(d) Notwithstanding I C 4-12-1-12, |C 4-13-2-18, or any other
law, policy, practice, or rulegranting allotment powersor powers
totransfer, assign, or reassign appropriationsto:

(1) the budget director;

(2) the budget agency; or

(3) any other entity or public official in the executive

department of state government;
no law authorizesthe budget agency or any other entity or public
official intheexecutivedepartment of stategover nment todelay or
deny allotment, use, or distribution of theappropriationsdescribed
in the SECTION automatically allotting the appropriation.
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(e) The appropriations described in that SECTION shall be
treated as automatically allotted for the purposes of the
appropriation:

(1) on the date or occurrence of the event specified in the
SECTION describing the appropriation; or
(2) in the absence of a specific date or event for allotment, on
the effective date of the SECTION describing the
appropriation.
An appropriation automatically allotted for one (1) quarter of a
state fiscal year and not fully expended in that quarter remains
allotted for expenditure throughout that state fiscal year.

(f) Notwithstanding any law giving discretion to any official to
deter minewhen toexpend or distributemoney appropriated by the
general assembly, the state shall expend or distribute the amount
of the automatically allotted appropriation as provided in the
SECTION describing the appropriation or, in the absence of
provisions in the SECTION concerning distribution, upon
allotment. However:

(1) ADA flat grant distributionsto school corporations shall
bemadein equal amountsat thetimesand in themanner that
tuition support distributions are made;

(2) distributions for salary increases shall be made in equal
amounts at the times and in the manner that other
compensation is paid;

(3) categorical grantsto school corporations shall be madein
accor dance with the grant program procedures; and

(4) expenditures for C.H.O.I.C.E. shall be made without
undue delay in accor dance with payment proceduresfor the
program.

(g) If there is insufficient money to make all appropriations
made by the general assembly for the state fiscal year beginning
July 1, 2002, and ending June 30, 2003, any adjustments in state
spending necessary to make the expenditures of automatically
allotted appr opriations shall be made from appropriations other
than the automatically allotted appropriations.”.

Page 334, between lines 14 and 15, begin a new paragraph and
insert:

"SECTION 395. [EFFECTIVE JULY 1, 2002] (a) Asused in this
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SECTION, "office" refers to the office of Medicaid policy and
planning established by | C 12-8-6-1.

(b) Before July 15, 2002, the office shall apply to the United
States Department of Health and Human Servicesfor approval to
amend the state M edicaid plan for the purpose of obtaining:

(2) the certification of distributionsunder:
(A) IC 12-15.5-4-1, as added by thisact; and
(B) subsection (h) of theimmediately preceding SECTION
of thisact;

to obtain federal financial participation; and

(2) federal financial participation for payments made under:
(A) IC 12-15.5-5-3, as added by this act; and
(B) subsection (g) of theimmediately preceding SECTION
of thisact.

(c) The office may not implement the amended state M edicaid
plan until the office files an affidavit with the governor attesting
that the proposed amendment to the state Medicaid plan applied
for under this SECTION was approved. The office shall file the
affidavit under thissubsection not later than five (5) daysafter the
officeisnotified that the proposed amendment is approved.

(d) If the office receives approval of the proposed amendment
to the state Medicaid plan under this SECTION from the United
States Department of Health and Human Services and the
gover nor receivestheaffidavit filed under subsection (c), theoffice
shall implement theamendment not mor ethan sixty (60) daysafter
the governor receivesthe affidavit.
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(e) The office may adopt rules under |C 4-22-2 necessary to
implement this SECTION.".

Page 334, delete lines 32 through 42.

Page 335, delete lines 1 through 16.

Page 335, line 20, delete "SECTION 314 of".

Page 335, between lines 22 and 23, begin a new paragraph and
insert:

"SECTION 397.[EFFECTIVE JANUARY 1, 2003] I C 6-3.1-23.8,
as amended by thisact, appliesonly to ad valorem property taxes
first dueand payableand paid after December 31, 2002, r egar dless
of whether the taxpayer'staxable year began after December 31,
2002.".

Renumber all SECTIONS consecutively.

(Reference isto HB 1001(ss) as introduced.)

and when so amended that said bill do pass.

CR100102/DI 51+

Representative Bauer
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